REDEVELOPMENT AGENCY REDUX?
By Jane M. Samson

Governor Brown and the legislature did away with California's redevelopment agencies
over three years ago, in a rough-and-tumble battle that ultimately ended with the California
Supreme Court upholding the Governor's plan. Even as the dismantling process has been
playing out, however, efforts have been ongoing to bring back redevelopment -- at least in some
form. Last week, another step was taken along this road, when the Governor Brown signed AB 2
into law.
Under AB 2, cities and counties (individually or through joint powers authorities) are
allowed to form "Community Revitalization and Investment Authorities" that, among other
things, are empowered to fund various infrastructure, low- and moderate-income housing,
removal of hazardous substances and seismic retrofitting of existing buildings, as well as to
acquire property through eminent domain, issue bonds and utilize tax-increment revenues. In
recognition that the unwinding of the redevelopment agencies is still underway, AB 2 includes
several restrictions that are intended to limit a city or county's ability to form a revitalization
agency until it has effectively wrapped up the unwinding of any redevelopment agency.
Interestingly, AB 2 itself bears marked similarities to a law that made it to the Governor's desk a
year ago, only to be vetoed.
Supporters say that AB 2 provides badly needed funding for disadvantaged areas, and
point out that AB 2 limits revitalization authorities to areas that meet median income standards
as well as other specified benchmarks (rather than relying on findings of blight, as was the case
with redevelopment agencies). They also note that the revitalization agencies' use of taxincrement revenue is subject to new restrictions, including that the local taxing agencies consent
to the diversion of revenue to the authority and that 25% of the revenue be spent on affordable
housing.
Opponents fear a return to what many saw as the free-wheeling days of redevelopment
agencies run amok, and are particularly concerned that the new authorities have the power to
acquire private property by eminent domain.
Whatever else may be the case, the late, great, Yogi Berra seems to have said it best: "It's
like déjà vu all over again."
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